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Introduction

This information includes an overview of the integration between Payroll for Microsoft Dynamics™ AX
and Project, setup instructions, and procedural information to help you use this integration in your
organization.

Refer here for installation instructions and feature information:

M About the Payroll integration with Project

9 Setup instructions

M Procedures

About the Payroll integration to Project

You can configure Payroll to transmit the actual labor and benefit costs associated with your projects
to Project expense journals. To use this functionality, you need to consider:

M Time and earnings data entry

M1 Payroll expense data transmitted to Project

Time and earnings data entry

Payroll expenses are derived from earnings and, indirectly, from time entries. The integration between
Payroll and Project uses project and category entries to derive the payroll expenses that it transmits to
Project. There are three ways to enter time and earnings and their projects and categories into Payroll.

1 You can enter time and earnings manually or generate them automatically in Payroll with the
create-time-from-rotation process, time-to-earnings process, or earnings generation process. To
select the project and category for a time or earnings entry, you must open each individual journal
entry. Projects and categories cannot be specified in the Quick Entry form for time. When you run
the time-to-earnings process, each new earnings record will have the same project and category as
the time record that it was created from.

1 You can import time and earnings data from another data source outside of Microsoft Dynamics
AX.

1 You can enter time and earnings in Project, and automatically create corresponding entries in
Payroll, including their project and category. They are committed and approved.

Note:

To set this up, you must write custom code to use the Payroll Import application programming
interface (API) to import Project data into Payroll.

If you take this approach, Project will have the time and earning entries that you created there
(accrual entries), as well as the corresponding actual earnings plus benefit expense entries
transmitted from Payroll, at the end of each pay period. You can configure Payroll to post
reversing entries for the accrual time and earning entries in your Project journals when it posts the
corresponding actual expenses to Project.

For specific instructions about using the API to transmit time and earnings data from Project to
Payroll, see the Microsoft Dynamics AX Payroll Import Application Programming Interface
White Paper on CustomerSource and PartnerSource.

3 MICROSOFT DYNAMICS AX PAYROLL INTEGRATION WITH PROJECT



Payroll expense data transmitted to Project
The payroll expenses that appear in Project are the total of earnings plus benefit costs.
Note:

This release of the integration does not include any options to exclude some types of pay or to exclude
benefits costs or to record them independently.

Each payroll expense journal entry in Project includes the expenses for one employee for one project,
in one category, and in one pay group, for either one day or the entire pay period. An employee who
works on only one project in one category will have one entry in the journal. An employee who works
on multiple projects or in multiple categories will have multiple entries. This gives you flexibility in
summarizing and reporting costs. An employee whose earnings entries for a pay period have no
project or category associated with them will have no payroll costs sent to Project.

When an employee has multiple entries within a pay period, the benefit costs for that pay period are
divided among those entries in proportion to the earnings of each entry. For example, in the table

below, the earninis for the first entri are 10 iercent of the total earninis. Therefore, that entﬁ also
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